
A. 
(National Income)

† (National Income)

[Country + Financial Year + Final Goods & Services + Total Money Value = NI]

† (Gross Domestic Product)

[Country + Financial Year + Domestic  Boundary + Final Goods & Services + Total Money Value = GDP]

† (Net Domestic Product)
[GDP - Depreciation = NDP]

† (Gross National Product)

[Country + Financial Year + GDP + (X-M) + Final Goods & Services + Total Money Value = GNP]
X =
M =

† (Net National Product)
[GNP - Deprecation  = NNP]

† (PCI)

PopulationTotal

IncomeNational
PCI =

PCI 

† (Economical Growth) (Quantitative)

† (Economical Development) (Quality)

5
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(Inflation)
† (Meaning of Inflation)

(Sustained increase in price level)

[Demand ‹ Supply Œ  Sustained Increase in price level Œ  Purchasing power of money  = Inflation]

8 (Reason behind Inflation) 
(i) (Demand Pull Inflation)
(ii) (Cost Pull Inflation) (Cost of Production) 

† (Inflation control by Monetary Policy)
RBI 

† Liquidity Adjustment Facility 

LAF
† Margenal Standing Faciligy 

(Net Demand and Time Liabilities - NDTL) % (Over Night)
MSF, LAF MSF

† (Cheap Money Policy) 

‡ ‡ ‡ ‡ ‡
Bank Rate

RBI 

Repo Rate

RBI 

Reverse Repo Rate

RBI

RBI 

Cash Reserve Ratio

RBI
RBI 

CRR 

Statutory Liquidity Ratio

SLR 
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† (Dear/Strong Money Policy) RBI

† (Open Market Operation) RBI

† (Fiscal Policy)
(i) (Taxation) (ii) (Public Borrowing) (iii)

(Public Expenditure)

† (Deficit Financing) RBI

† (Recession):

Slow down

† (Deflatio n )

(Deflatio n )

† (Reflatio n )

(Refelatio n )

† (Disinflation)

(Disin flatio n )

(Foreign Trade)
† (Balance of Payment-BOP)

(a) (Current Account) (b) (Capital Account)
(a) (Current A/c) (Visible) (Invisible)

(Current Account)
a(i) (Current A/c Deficit) 

Money Value of Import of visible & invisible Items Ž - Money Value of Export of visible & Invisible Items  =  Current
Account Deficit (CAD).

4

4
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4 (Current Account) 
4 (CAD) (GDP)

RBI
4

(b) (Capital A/c) 
(Private Remittances)

(FDI)

RBI

4

4

4

4

4 BOP

4 NRI

NRI Deposits

† (Balance of Trade)

i Import Ž- Exprot ii Import
- ExprotŽ

† (Convertibility of Rupee)

4

4
RBI

† (Devalution) 
"Devalution"

Deprication

† (Revaluation) 
"Revaluation"
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† (Anti Dumping Duty)

† (Foreign Investment)

(i)
(Foreign Direct Investment) (ii) (Portfolio Investment)

(i) FDI  
FDI FDI

FDI a (Automatic Route b Government Route

FDI

FIPB Foreign Investment Promotion Board

DIPP (Department of Industrial Policy & Promotion)

(ii) Portfolio Investment FIIs Debenture

† (Difference b/w FDI & Portfolio Investment) :

 • • 

 • Capital Flight  • 

 • • FIIs SEBI 

i ii

(Money & Banking)
† (Financial Inclusion)

† Wilful Defaulters 
Wilful Defaulter

† (Participatory notes-P-Notes) Share Market SEBI

FIIs FIIs
FIIs

FIIs 

† (Funcation of RBI) RBI
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• • 
• • 
• • 
• • 
•
•

† (Money Supply) 

M1 : Cash with the Public + Demand Deposit with the Bank + Other Deposit with the RBI
M2 : M1 + Demand Deposit with the Post Office
M3 : M1 + Time/Fixed Deposit with the Bank

M4 : M3 + All Deposit with the Post Office

M1 (Narrow Money) M3 (Broad Money)
M2 M4 

† (Hard & Soft Currency) 
(Hard Currency) 

(Soft Currency)

(Agriculture)
† Minimum Support Price MSP

MSP

Commission for Agriculture Cost & Price MSP
CCEA- Cabinate Committee on Economic Affair 

† Purchasing/Procurement Price

MSP

† Issue Price

(Planning)
† (Planning)

† (Inclusive Development)

† (Sustainable Development)
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† (Plan Holiday)

† (Non-constitutional body)
(Planning Commission) (National Development Council)

† (Constitutional Body) (Art-
280) (Art. 263)

† (Statutory Body) 
(RBI Act 1935) (State Reorganization Act 1956)

(Budget)
† (Important Deficit)

4 (Revenue Deficit) :  ‹ [Revenue Receipts  - Revenue Expenditure
‹ =     Revenue Deficit]

4 (Fiscal Deficit) [Revenue Deficit + Intrest Payment = Fiscal
Deficit]

4 (Primary Deficit) [Fiscal Deficit - Intrest Payment = Primary
Deficit]

4 (Twin Deficit) [Fiscal Deficit + Current A/c Deficit = Twin
Deficit]

† (Consolidated Fund) Art. 266(i)

† (Contingency Fund) Art 267

† (Public Account) Art 266(2)

† (Zero Base Budget)

† (Effective Revenut Deficit)

=
  Revenue Deficit - Grants for Creation of Capital Assets = Effective Revenue Deficit

(Tax)
† (Direct Tax)

(Impact) (Incidence)

• (Tax Incidence)
• (Tax Impact)
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† (Indirect Tax)

† (Goods & Services Tax)
Central Excise Duty, Service Tax, Additional Custom Duty, Special Additional Duty of Custom, VAT/

Sales Tax, Central Sales Tax, Entertainment Tax, Octroi  & Entery Tax, Purchase Tax, Luxury Tax
Central GST State GST 

Integrated GST

† (Direct Tax Code) (Direct Tax Code)

(Poverty & Unemployment)
4 (Disguised Unemployment) 

4 (Seasonal Unemployment) 

4 (Structural Unemployment) 

4 (Under Employment) 

4 (Cyclical Unemployment) 
(Boom) (Recession) (Depression) (Recovery)

(Relative Poverty)

(Lorenz Curve) (Gini Coefficient)

G 
(G= 0)
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G   1 (G= 1)

(Absolute Poverty)
FAO (Food &

Agriculture Organization)

Head Count Method 


